FAULHABER

German Act on Corporate Due Diligence Obligations in
Supply Chains (Lieferkettensorgfaltspflichtengesetz, LkSG)

The German Act on Corporate Due Diligence Obligations in Supply Chains (LkSG) is a law concerning the due diligence obligations
of companies to avoid human rights violations in supply chains. Irrespective of the industrial sector concerned, it obliges German
companies as of 2023 to prevent or at least minimize human rights and environmental law violations in their supply chains.
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For FAULHABER, responsible management means compliance with the applicable laws, standards and directives along the global
supply chain. We therefore have a specific responsibility toward our customers, particularly to those for whom the LkSG is already
mandatory. We expect our suppliers to respect the principles of the LkSG, to take all measures necessary to ensure compliance with
these legal requirements, and to actively pursue this over their area of influence along the supply chain.
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